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THE TAXPAYER 


Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@telus.net 


Lower, Simpler, Flatter. 


our CTF has released a 
Y comprehensive tax re- 
form proposal. Detailed 
on page 23 it sets to both lower 
and simplify income taxes. 

When we asked in our 2007 
supporter survey which tax 
should be the government's pri- 
ority in reducing, 58% of you 
said income tax. Nothing even 
came a close second. And it’s 
not just CTF supporters. A 
CTF-commissioned poll 
conducted by Praxicus 
Public Strategies in Jan- 
uary of this year found 
45% of Canadians agree. 

Your CTF did not op- 
pose the Conservative 
government's two-point reduc- 
tion in GST: $10-billion left 
in the hands of the individu- 
als who earned it is better than 
$10-billion in the hands of 
Nanny-state politicians and bu- 
reaucrats. Moreover, the Con- 
servatives campaigned on it, 
and we should welcome politi- 
cians that keep their word. 

But now that the commit- 
ment is achieved it is time to 
move on. 

Canadians pay the highest 
income taxes of the G7 nations. 
Higher than Italians. High- 
er than the French. Our neigh- 
bours to the south are looking 


The Canadian Taxpayers Federation is a federally incorporated non-profit 
and non-partisan organization dedicated to lower taxes, less waste and 
accountable government. Founded in 1990, the Federation is independent 
of all partisan or institutional affiliations and is entirely funded by free-will, 
non-tax receiptable contributions. All material is copyrighted. Permission to 


reprint can be obtained by writing the admin 
Canadian office. Editorial cartoons are 
T a p eyers used by permission. 


Printed in Canada. 


FEDERATION 


at widening that gap with in- 
come tax rebates as a way to 
stimulate their economy while 
the federal government here in 
Canada continues to pile up 
billions in over-taxation (what 
politicians call a “surplus”) 

On top of this has been a 
trend in recent years to compli- 
cate the tax code; to curry fa- 
vour with select constituencies 
— families with children, trades- 


8 Meddling politicians have transformed 
a tax code from one that consumed 11 
pages in 1917 to one that consumes 2,226 


pages today.9® 


men, transit riders, small car 
buyers, fuzzy peach eaters. 
Okay, I'm making up the last 
one but the point stands: med- 
dling politicians have trans- 
formed a tax code from one 
that consumed 11 pages in 
1917 to one that consumes 
2,226 pages today. 

The idea of a post card sized 
income tax form that combines 
reporting income with a few ba- 
sic deductions and applies a 
single rate of tax is not new. It 
has been proposed in Cana- 
da by politicians and parties 
of different stripes, but — with 
the exception of Alberta — has 


failed to gain broad traction. 
Where it has gained traction 
however is around the world 
with 18 countries now applying 
a simple, transparent and sin- 
gle rate of taxation on income. 

The time has come to resur- 
face this idea in Canada. In the 
proposal released in January 
by your CTF, we forward two 
rates — 15% and 25% — asa 
first step in achieving the goal 
of a single rate. A gen- 
erous basic personal ex- 
emption means all taxpay- 
ers would pay less. More 
than 90% would pay the 
15% rate resulting in $25- 
billion in annual tax re- 
lief by 2012. The proposal has 
been independently costed by 
the C.D. Howe Institute. 

What the two main politi- 
cal parties in Canada lack is vi- 
sion. As Canadians now begin 
the annual ritual which is filing 
their convoluted taxes; a par- 
ty that embraced the idea of a 
lower, simpler and flatter rate 
of tax would have great reso- 
nance. Moreover, such a pro- 
posal sends a signal that entre- 
preneurialism, risk taking and 
hard work are positive endeav- 
ours to be encouraged. Some- 
thing the current system fails 
to do in spades. 
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A “10” for the 
New Logo 

The new lo- 
go is excellent. 
The emphasis on 
“taxpayers” is as it should 
be and the inclusion of the 
Loonie is most appropri- 
ate. Somebody did a com- 
mendable job. As long 
time supporters of the 
CTF on a scale of 1 to 10, 


we would rate it a 10. 
Michael Marlowe 
Edmonton, AB 


TaxFighter Award 
Back 


Iam happy to see that 
the TaxFighter Award has 
been reactivated as an an- 
nual event. Citizens who 
fight the good fight need 
to be recognized and hon- 
oured. 

It is a great way to in- 
clude the public and sup- 


porters of the CTF. 
Garry Lester 
Burnaby, BC 


Are we Over- 
represented at the 
Municipal Level? 


How does Ottawa meas- 
ure up against other sim- 
ilar cities regarding the 
number of elected munici- 
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pal representatives? 

Ottawa averages approx- 
imately one councillor for 
every 35,000 residents. In 
Toronto, the ratio is one 
councillor for every 57,000 
residents. Calgary and Ed- 
monton have similar popu- 
lations to Ottawa. With just 
14 aldermen, Calgary's ra- 
tio is one councillor for eve- 
ry 70,000 residents while 
Edmontor’s ratio with 12 
aldermen is one councillor 
for every 61,000 residents. 

Orléans’ Member of Pro- 
vincial Parliament, Phil Mc- 
Neely, represents more 
than 100,000 residents 
at Queen’s Park. However, 
his salary and office budg- 
et are only slightly better 
than when he was council- 
lor for Cumberland Ward, 
even though he represent- 
ed almost five times few- 
er residents! (slightly over 
20,000). 

Simply put, Ottawa 
should reduce its number 
of councillors from 23 to 
17. Ottawa councillors 
would still, on average, rep- 
resent fewer constituents 
than councillors in Toron- 
to, Calgary or Edmonton. 
Plus, the savings from sal- 
aries, staff, perks and the 
like could be used to hire 
more police, public health 
nurses or much-needed re- 
pairs to roads and side- 
walks. 

It's rare for politicians 


to reduce their own ranks. 
Former Ontario Premier 
Mike Harris’ policies reg- 
ularly divided Ontarians, 
but when he reduced the 
number of elected MPPs 
from 130 to 103, people 
of all political stripes em- 
braced the policy. 

Aldége Bellefeuille 

Ottawa, ON 


Whose Money Is it? 


I would like to draw your 
attention to media reports 
in which Scott Hennig, Al- 
berta director of the Cana- 
dian Taxpayers Federation, 
complains a parking fee 
windfall created by the GST 
reduction shouldn't have 
been donated to the Calgary 
United Way charity [from 
the city] but should have 
been returned to taxpay- 
ers even though this would 
have amounted to pennies 
per person. 

I think it’s time to reign 
in ideological knee-jerk 
reactions like this exam- 
ple and allow common 
sense to prevail. The op- 
tics of Mr. Hennig’s com- 
ment couldn't be worse for 
the CTF — and at Christ- 
mas too. 

If it was designed to 
drive away support for your 
organization, the timing 
and situation couldn't have 
been more perfect. 


Jim Ozon 
Calgary, AB 


ED: Sorry Jim, whether it’s a 
penny or $100, money owed 
to taxpayers should be paid to 
taxpayers, not some hand- 
picked charity regardless of 


its merit. It’s bad enough 
governments tell us how 

to spend half our incomes 
through taxes; are we now 
going to let them decide how 
they spend the other half? 


Tax Relief Not 
Enough 


$200 per year for an av- 
erage family is not mean- 
ingful. 

It is discouraging that 
Mr. Harper seems to have 
been won over by the pro- 
gram spenders, as the size 
of government has grown 
14% since his administra- 
tion began. 

I think a poll would 
show Canadians believe 
they know how to spend 
their own money better 
than politicians and un- 
elected officials. 

Time to go fishin’. 
T. Michener 
Calgary, AB 


Criminals We’re All 


Every now and then an 
emerging public policy is- 
sue arises which compels 
me to write a letter. The 
recent announcement of 
plans to impose a “levy” on 
iPods and other electron- 
ic recording devices is one 
of them. 

How can the government 
be so out of touch with the 
citizens of this country? I 
have watched the news cov- 
erage and done some read- 
ing online and I don't be- 
lieve a credible, logical ar- 
gument has been made 
which justifies what I fear 


will be another “money 
grab” by the federal govern- 
ment. 

I have never downloaded 
any video or song from the 
Internet. I’m quite con- 
tent with my radio and sat- 
ellite TV for music. CDs 
and DVDs go on sale all 
the time and I’m more than 
happy to purchase a legal 
copy. 

Why on earth would 
the government treat con- 
sumers like common 


criminals? This propos- 
al assumes that when I 
purchase an iPod, mem- 
ory stick or recordable 
CD/DVD that I’m using it 
for illegal purposes. It 
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boggles the mind. 
Casey Larochelle 
Vancouver, BC 


Eliminate the GST 


Every taxation scheme 
comes with a huge admin- 
istrative cost for both gov- 
ernment and the consum- 
er. The GST is so bad- 
ly planned that people are 
cheating all the time and 
getting away with it. The 
government has access to 
many alternate ways of tax- 
ation. With the huge sur- 
plus, the GST is not need- 
ed. It is a bad tax. It should 


be eliminated altogether. 
Gerry Lepine 
Summerland, BC 
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“I've had a triple bypass too— 
I've been bypassed for surgery three times.” 
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A wasting we will go... 

The federal government is sending a bunch 
of assistant deputy ministers on a field trip 
and we are not talking about a bus ride to 
the Science Center complete with hot dogs. 
No sir, they will be exploring exotic locations 
around the world. 

It is part of the $4 million Advanced Lead- 
ership Program sponsored by the Canada 
School of Public Service. It will see 25 cream- 
of-the-crop bureaucrats visit cities in Eu- 
rope, Asia, Africa and North America to touch 
“leading edge thinkers and companies.” The 
travel spread out in three-week modules is 
expected to cost taxpayers at least $40,000 
per bureaucrat. 

They will visit Washington, D.C., NATO 
Headquarters in Brussels and rub shoulders 
with Boston’s mayor. They will even visit an 
African refugee camp and then return to five- 
star hotels to contemplate their observations. 

These individuals are expected to replace 
many senior federal bureaucrats nearing re- 
tirement. 

When Conservative MPs heard of these 
trips, some intervened to try and put a stop 
to them but were apparently blocked by peo- 
ple in the office of senior bureaucratic poo- 
bah Kevin Lynch. Lynch — who serves as 
Clerk of the Privy Council — was appointed 
by Prime Minister Stephen Harper less than a 
year ago replacing a Liberal appointee. 

With his hands firmly at the wheel in Otta- 
wa, Lynch has gone on a hiring binge unprec- 
edented since 


finance officers and 100 communications spe- 
cialists. No doubt the latter will be needed to 
handle the negative fallout from this colossal 
waste of taxpayers’ money. 

With files from the National Post 


Cuba or bust 

It’s funny how senators manage to plan 
these trips in the middle of winter, but a com- 
mittee made up of five senators and three or 
four researchers is heading on an “all-inclu- 
sive” vacation — err, fact finding tour — to 
Cuba. The eight-day trip is expected to cost 
taxpayers around $72,000 but the full costs 
won't be known for a few months. 

The senators have convinced themselves, 
they needed to learn about Cuba’s “maternal 
health and early childhood programs.” 

Of course, the senators will be staying at 
one the best five star hotels Cuba has to of- 
fer - Havana’s swanky Hotel Melia Chohiba — 
overlooking the Caribbean. 

The vacationing senators will include Ot- 
tawa’s Wilbert Keon and John Munson who 
worked in Jean Chretien’s office, former PEI 
Liberal premier Catherine Callbeck, Lucie 
Pepin from Quebec and Joan Cook from New- 
foundland. 

With files from the Montreal Gazette 


Nunavut woes 

The Nunavut Business Credit Corporation 
(NBCC) is a federally funded crown set up to 
provide financial assistance to businesses in 
Nunavut. 


As of March 31, 2006, 


the 1970s. He 
recently ordered 
that 3,000 uni- 
versity gradu- 
ates be hired 

by the end of 
March including 
175 “human re- 
source officers 
and compensa- 
tion specialists” 
along with 340 


the crown had 51 out- 
standing loans to Nunavut 
businesses worth approxi- 
mately $18 million. 

On November 5, 2007 
Canada’s federal audi- 
tor Sheila Fraser released 
her analysis of the books 
of NBCC which uncovered 


Why are all these trips in 
January? 
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problems due more to incompetence than 
fraud. These included: 
¢ Cases where businesses received more 
than they asked for; 
¢ Instances where companies received more 
than they were legally allowed to receive; 
and 
¢ Money handed out without proper back 
ground checks. 

In a previous audit a year earlier, Fraser 
declared the books such a mess, her office 
couldn't determine how accurate the accounts 
were. 

On the heels of the audit came more bad 
news. Public hearings into NBCC discovered 
that two companies had business ties with 
David Simailak — minister responsible for 
economic development in Nunavut. Each re- 
ceived a $1 million loan from NBCC and a 
third was in the application process. Simailak 
has since resigned. 

Then in December 2007, it was revealed 
that Allan McDowell — who served as act- 
ing CEO of NBCC since November — was fac- 
ing charges of fraud from previous business 
involvement. The Globe and Mail discovered 
McDowell had been charged with two counts 
of fraud and two counts of theft by the Eski- 
mo Point Lumber Yard where he worked as a 
comptroller. 

McDowell said these allegations were “un- 
substantiated” and has pleaded not guilty. 
However, when he failed to show 
up for a court trial in Novem- 
ber, the case was resched- 
uled and McDowell was 
warned he would 
face arrest if he 
didn’t appear. 

The NBCC board 
was unaware of 
these allegations 


Despite billions of tax 
dollars bilingualism \ 

continues to decline in 
Canada. 
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and said it would investigate the charges. For 
his part, McDowell says the former CEOs 
knew all about it. 

With files from the Globe and Mail 


Bilingualism funding failing 

Recent data from the 2006 Census suggests 
the billions of tax dollars spent by successive 
federal governments to transform Canada into 
a bilingual nation is failing. 

According to the census data, the number 
of people who use French at home is on the 
decline in all English speaking provinces from 
Saskatchewan to Newfoundland. In British 
Columbia and Alberta the number of people 
speaking French increased but not as fast as 
their respective populations, meaning the per- 
centage of those speaking French declined. 

The 27% drop in Newfoundland was the 
largest in Canada, followed by Saskatchewan 
at 12% and Nova Scotia 10%. 

According to a Canadian Heritage report 
in 2005-06, the federal government handed 
out $281 million to the provinces to promote 
bilingual education. The provinces in total 
tossed in another $639 million. 

While many have called for bilingual pro- 
grams to be scrapped, others, such as Lise 
Routhier-Boudreau who is president of the 
Federation of Francophone and Acadian Com- 
munities of Canada says Ottawa needs to — 
and you are going to be 
surprised by this — in- 

crease its commitment. 
The federal government's 
Commissioner of Official Lan- 
guages, Graham Fraser says 
a closer watch should be 
kept on funding for bi- 
lingualism. What Gra- 
ham found particular- 
ly disturbing is the 2006 
census data revealed 
that the number of bi- 
lingual teens is go- 
ing down, despite 
Ottawa having in- 
stituted a pro- 
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gram that by 2013 that would see half of high 

school graduates fully bilingual. 

With files from CanWest News Service / the Vancouver 
Sun 


Lebanese evacuation keeps costing 
more 

In summer 2006, Ottawa evacuated ap- 
proximately 15,000 individuals from Lebanon 
during a conflict between Israel and the Hez- 
bollah. 

The cost for the evacuation was approxi- 
mately $94 million and most evacuated held 
dual Canadian-Lebanese citizenship. 

This past December it was discovered that 
taxpayers are still making contributions to 
this evacuation. To facilitate the airlift, Ottawa 
issued approximately 2,000 emergency visas 
and waived any associated fees. 

The regulation published in the Cana- 
da Gazette in December reads: “grants those 
Canadians who were evacuated from Leba- 
non during the period beginning on July 20, 
2006, and ending on Aug. 21, 2006, remis- 
sion of the fee paid or 
payable, and any in- 
terest payable on that 
fee for emergency 
passports.” 

There is no indi- 
cation of how much 
this will set taxpayers 
back, but costs for 
emergency visas tra- 
ditionally run around 
$100. 

With files from the Globe 
and Mail 


Nunziata cashes in 
A school trus- 

tee from Toronto 

has been brought up 

short by an access to 

information request 

by the Toronto Sun. 
Christine Nunzi- 

ata, niece of former 

MP John Nunziata, 


is a trustee for the Catholic School Board. She 
receives an annual per diem of $18,500 plus 
$18,000 per year to cover any expenses relat- 
ed to board activities. 

Trustees are required to submit original re- 
ceipts along with an explanation as to why it is 
a legitimate board expense. 

According to documents received by the 
Sun, many trustees don’t complete the forms 
and, when asked about specific spending sim- 
ply ignore the request. 

The access request discovered Nunziata 
spent thousands of tax dollars on questionable 
items over the years: 

¢ A Cuban trip for $816; 

* Cell phone calls. Her cell bill for Septem- 
ber 2007 amounted to $884 and included 
nearly $650 in long distance phone calls 
between the Caribbean islands of Turks 
and Caicos and Canada; 

¢ Purchases such as $834 for a camera, a 
$100 gift card for Walmart, $186 spent at 
an online lingerie store, purchases of $575 

at Tiffany and Co. and books on being 
» a better psychic; 
¢ Weekend meals including a late 
night dinner at Carman’s on Alexan- 
der with the bill for steak and wine 
hitting $463. Other favourites includ- 
ed Swiss Chalet, McDonalds, and 
Pizza Pizza. She also routinely billed 
the board for a morning coffee from 
Tim Horton’s. 

Of particular interest was a claim 
of $3,000 for a trip to the Dominican 
Republic in 2004, with a questionable 
educational component. The Sun was 
told by a relative Nunziata had mar- 
ried a man from the Dominican that 
same year. When asked if taxpayers 
had paid for Nunziata’s honeymoon, 
the board declined comment, citing 
privacy rules. 

The board has required Nunziata 


Did taxpayers pick up the tab for a 
Dominican honeymoon? 
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repay some of her expenses and more are 
pending. 

The board has also yanked all credit cards 
from trustees and will require members to 
seek prior approval before spending. The 
board said it will now publish all trustee ex- 
penses online. It should be noted that not all 
trustees fall in the category of Nunziata. Two 
trustees, Oliver Carr and John Del Grande, 
have been voluntarily posting their expenses 
on the web. 

With files from the Toronto Sun / National Post 


Big birthday bash 

According to an access to information re- 
quest by the Ottawa Citizen, Ottawa has 
pledged $40 million to help Quebec City cele- 
brate its 400th anniversary. (Note, this is the 
city of Quebec, not the province.) The money 
pledged will be spent over the full year and in- 
cludes $10 million for promotion. 

The $40 million from Canadian Heritage 
plus $40 million from the province of Quebec 
and $5 million from the City of Quebec brings 
the total government payout to $85 million. 

$6.5 million was slated for an event to be 
held in the first week of July, that has since 
been cancelled. The Urban Opera — billed as 
the signature event — was reconsidered be- 
cause of “anticipated technical problems.” 


There is also a bit of a “technical problem” 
with the money. It won't be returned. Appar- 
ently, the money will be spent on other events 
being held that same week. 

As well, $2.6 million will cover a six-week, 
light and sound show to explain the city’s his- 
tory and $9-million will pay for live concerts 
and children’s activities at Espace 400. 

With files from the Ottawa Citizen 


An expensive modernization 

At a speech to the Economic Club in Toron- 
to this past December, federal Environment 
Minister John Baird said Ottawa will soon an- 
nounce a program where drivers of older ve- 
hicles will be paid to retire their cars. Baird 
said that the federal government had already 
set aside $6 million in the 2007 budget for the 
program. 

Though Baird was short on specifics, a pa- 
per released in summer of 2007 suggested 
possible incentives. These ranged from bus 
passes, outright cash for retiring old vehicles 
or rebates on purchases of new vehicles. 

The paper said, “The incentive options of- 
fered through this new program will aim to 
accelerate the removal of older vehicles from 
the road and to encourage Canadians to con- 
sider sustainable transportation options.” 

Seems the government really took the pol- 
icy to heart as Public Works re- 


vealed in December that the 
feds purchased 844 SUVs in fis- 
cal year 2006-2007. This was 
an 80% increase over the 500 
SUVs the feds bought in 2005- 
06 and over double the 366 
purchased in 2004-05. 

A department spokesman 
said the increase was due large- 
ly to a modernization of the ve- 
hicles used by the federal gov- 
ernment. 

With files from the National Post 


Ottawa goes on a SUV buying 
binge! 
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Toward more effic 


Guest commentary 
by Bruce Hollands 


New Approaches 


n part one of our three-part series, we ar- 
I gued that, left unchecked, the growing 

power of municipal governments could 
have deleterious effects on taxpayers’ pocket- 
books. Contrary to the claims of municipal- 
ities that they are cash-strapped, their reve- 
nues have steadily increased over the last two 
decades, keeping ahead of inflation and pop- 
ulation growth. 

The answer to the “woes” of municipalities 
does not lie with higher property taxes, new 
municipal taxation powers or a blank cheque 
from other levels of governments. It lies rath- 
er with more competitive tendering, increased 
operational efficiencies and greater use of 
public-private partnerships (P3s). Such prac- 
tices could keep costs under control, while 
delivering greater value for tax dollars. 

For example, through P3s local gov- 
ernments could significantly increase the 
number of infrastructure 
projects funded by the fed- 
eral government's $33 bil- 
lion Building Canada Plan. 
Underscoring the benefits of 
P3s at a recent conference, 
federal Finance Minister Jim 
Flaherty said: “When con- 
tributions by other levels of 
government and the private 
sector are taken into account 
... we Should be able to lev- 
erage more than $100 billion 
in investment in infrastruc- 


@@Keeping 
property tax 
increases in 
check will re- 
quire setting ee 
priorities, bet- 
ter manage- 
ment and new 
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ture over the course of the next seven years in 
Canada.” This would go a long way in helping 
alleviate the impending infrastructure crisis 
we hear so much about. 


Political Will 


Keeping property tax increases in check 
will require setting priorities, better manage- 
ment and new approaches to service delivery. 
However, without political will, the munici- 
pal juggernaut will never be brought under 
control. Nowhere is that will more important 
than in standing up to civic unions. 


The New Rich — Unionized Public 
Employees 

When considering their salaries, bene- 
fits and pensions, it would not be far off the 
mark to say unionized municipal employees 
are Canada’s new rich. For example, the av- 
erage Salary for the City of Ottawa’s 16,000 
employees is $80,000 per year, much higher 
than the Canadian average, which is $50,000, 


less the generous pension. To receive a pen- 
sion similar to that of a municipal employee, 
the average Canadian would have to save mil- 
lions of dollars in RSPs. All told, employee 
salaries and benefits now absorb 50 percent 
of most municipal budgets. 

The only way for municipalities to low- 
er labour costs is to outsource more serv- 
ices and reduce the 
number of union em- 
ployees. This will 
be difficult because 
the Canadian Union 
of Public Employees 
(CUPE), which repre- 
sents municipal work- 
ers across Canada, is 
a powerful organiza- 
tion that can deploy 
resources into any mu- 
nicipality. At the time 
of writing, CUPE is 
threatening Hamilton 
with a strike because of the city’s demand to 
double the percentage of casual workers from 
10 to 20 per cent. This proposal would help 
Hamilton reduce a projected 6 to 7 per cent 
tax increase for 2008. 

Examples of how unions distort and un- 
dermine municipal budgets include unrea- 
sonable overtime benefits and policies like 
“first-right of refusal (FRR)” — which grants 
privileges to workers with the most seniori- 
ty. In some cases, FRR guidelines ensure that 
seniority determines who is first offered over- 
time hours. In municipalities this combina- 
tion, along with poor management, has al- 
lowed some bus drivers to earn as much as 


@@When considering their 
salaries, benefits and pen- 
sions, it would not be far off 
the mark to say unionized 
municipal employees are 
Canada’s new rich. For ex- 
ample, the average salary for 
the City of Ottawa’s 16,000 
employees is $80,000 per 
year, much higher than the 
Canadian average, which is 
$50,000, less the generous 
pension. 
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$100,000 per year. 


More Outsourcing and User Fees 

The Economic Opportunities Commission 
report from Winnipeg — highlighted in the 
last issue of The Taxpayer — provides good 
examples of how municipalities can improve 
their bottom lines through outsourcing and 


the increased use of cost-recovery fees. Tre- 
mendous savings could be achieved if munici- 
palities outsourced basic services like issuing 
permits, information management, street and 
traffic light maintenance, public works equip- 
ment and maintenance, snow plowing and fa- 
cilities management, to name a few. 

And, by outsourcing facilities manage- 
ment, savings in the order of 10% could be 
achieved. Several public sector organizations 
have already done so: including, among oth- 
ers, Public Works and Governments Services 
Canada, Ontario Realty Corporation, British 
Columbia Buildings Corporation and Canada 
Post Corporation. For a municipality the size 


of Ottawa or Edmonton, this would represent 
about $10 to $13 million in annual savings, 
or the equivalent of a one percent tax reduc- 
tion. 

Studies have shown that contracting out 
has resulted in few, if any, layoffs of public 


employees and that they receive comparable 
wages and benefits from private sector em- 
ployers. Labour costs are reduced over time 
through attrition, something governments 
have shown they are not very good at. Where 
facilities management is outsourced, the mu- 
nicipality would retain control over all as- 
sets and continue to exercise all responsibil- 
ities inherent to that role. To ensure that the 
contractor offers the best possible salary and 
benefits package for affected employees, the 
Request for Proposal (RFP) should contain a 
heavily weighted section for salaries and ben- 
efits, as well as opportunities for enhanced 
employee mobility. 


Outsourcing has a multiplier effect on the 
economy as well because it helps strengthen 
private companies or start new ones, which 
can then invest locally and create more jobs. 
In this way, municipal governments could be 
true enablers of local economic development. 

Greater efficien- 
cies and revenues 


@@ At the time of writ- 
ing, CUPE is threaten- 
ing Hamilton with a 
strike because of the 
city’s demand to dou- 
ble the percentage of 
casual workers from 
10 to 20 per cent. 
This proposal would 
help Hamilton reduce 
a projected 6 to 7 per 
cent tax increase for 


2008.99 


could also be re- 
alized through in- 
creased use of 
user fees. These 
minimize the use 
of some services, 
thereby reducing 
consumption and 
the need for costly 
infrastructure in- 
vestments. Even 
the Institute for 
Research on Pub- 
lic Policy, which fa- 
vours greater tax- 


ation powers for cities, agrees that munici- 
palities should “increase the use of frequent- 
ly overlooked revenue sources that are within 
[their] control, such as user fees, and exploit 
the cash generating potential of municipal 
services like water, sewage, garbage disposal 
and transit.” 


Managing the “Infrastructure Deficit” 
It has become common currency for lo- 

cal politicians to argue that their federal and 

provincial counterparts are robbing Peter to 

pay Paul. To wit: income and consumption 

tax breaks, they say, are essentially municipal 
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revenues that have been wrongly used to con- 
vince citizens they are getting tax relief. This 
absolves them of any responsibility for in- 
creasing property taxes. 

All three levels of government will have to 
work together to deal with the looming infra- 
structure deficit, which the Federation of Ca- 
nadian Municipalities (FCM) estimates to be 
$1283 billion. Contrary to what many local of- 
ficials claim, municipal revenue shortfalls are 
not linked to this deficit nor do we know its 
full extent. For instance, the latest FCM study 
on the infrastructure deficit admits that the 
report “does not provide an exhaustive or 
complete account of the 
physical condition of mu- 
nicipal infrastructure.” And 
this study is the basis for 
the municipal sector’s lat- 
est demand for a share of 
the GST. In fact, only 85 of 
the 166 municipalities sur- 
veyed responded in full or 
partially, representing only 
46 per cent of Canada’s 
population. 

With all the clamour 
about the infrastructure deficit since the 
1980s, the response rate to FCM’s survey 
should have been much higher. More impor- 
tantly, was such a survey needed? Shouldn't 
municipal authorities know the state of in- 
frastructure within their jurisdictions? Their 
failure in this regard is proof positive that 
they are inadequately managing their assets 
and cannot be trusted with federal and pro- 
vincial revenues without stringent spending 
guidelines. 


@@ Clearly, the un- 
ion genie must be 
put back in its bot- 
tle. More servic- 
es need to be out- 
sourced to the pri- 
vate sector and 
greater use of 
user fees must be 


considered. @® 
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Municipalities Must Get Their Houses 
in Order 

Experience in many municipalities over the 
last three decades confirms that municipal 
governments could collectively save billions 
through better management and improved 
service delivery. Clearly, the union genie must 
be put back in its bottle. More services need to 
be outsourced to the private sector and great- 
er use of user fees must be considered. How- 
ever, little will change unless voters get more 
involved in local affairs and elect politicians 
who are prepared to implement long-term so- 


lutions that will keep taxes under control and 
tackle the infrastructure deficit in a rational, 
innovative and cost-effective manner. 


Bruce Hollands is president of Innovative Service Solutions. 
He is a government relations and business 
development specialist with extensive 
experience in the municipal sector. Bruce 
served as vice president at the Federation 
of Canadian Municipalities and acted 
as senior advisor to Ottawa Mayor Bob 
Chiarelli and the Canadian Water and 
Wastewater Association. 
bruce@innovativeservicesolutions.ca 


TOP 100 GRANTS & CONTRIBUTIONS 


CONTRIBUTIONS 


and in some cases, outright irresponsi- 
bly.” 


TOP 100 GRANTS 


E November 2007, your CTF com- 


piled and released a list of the top Ee 

100 grants and contributions paid 
out by the Conservative government 
during its first budget year. The 
list tallies handouts for the 2006/ 
07 fiscal year, which began on 
April 1, 2006, and ended on 
March 31, 2007. 

The 100 largest payments 
total $3.3-billion and were 
doled out by 16 different gov- 
ernment departments and agen- 
cies. These payments represent 
only a small part of Ottawa’s annu- 
al budget of $25-billion spent on 
literally thousands of grants, con- 
tributions and subsidies. (Accord- 
ing to the finance department, the gov- 
ernment's total grant/subsidy budget ac- 
counts for just over 11 cents of each tax 
dollar spent.) 

CTF federal director John Williamson 
summed up the findings by saying, 
“While some public money is spent on 
legitimate initiatives and activities that 
fall within public expectations, funds are 
also spent questionably, inefficiently 


Is giving tax dollars to some of 
Canada’s largest and most prof- 
itable companies money well 
spent? As our roads and high- 
ways crumble does handing 
out money to film festivals 
sound like responsible “in- 
frastructure” spending? Do 
you agree with sending billions 


@@The 100 largest payments 
total $3.3-billion and were 
doled out by 16 different 
government departments 
and agencies. 9 


each year to native bands 
across this country with zero 
accountability and oversight? 

You be the judge. 

Your CTF will continue to 
watch how the federal govern- 
ment spends your money and 
make those decisions trans- 

parent to YOU the taxpayer! 


Rank/ 2006/07 Recipient Federal Dept/ Purpose 
local Approvals Agency 


1-QC $213,000,000 | Pratt & Whitney Canada Industry Cda Contribution towards Research & Development, Condition- 
Corp. ally-Repayable 

2-QC $137,000,000 | Pratt & Whitney Canada Industry Cda Contribution towards Research & Development, Condition- 
Corp. ally-Repayable 


3-BC $124,720,000 | Vancouver Organizing Comm | Cdn. Heritage 2010 Olympic And Paralympic Winter Games, Contribution 
4 - Ott $120,000,000 Industry Cda Improvement/expansion Of Technological Capability, Grant 
5 - ON $119,950,000 | Canadian Television Fund Cdn. Heritage Third Party Redistribution, Non-Repayable Contribution 


6 - $115,000,000 | World Bank C.I.D.A. Advance Market Commitment. Pneumococcal vaccine, 
Wash., Grant 
DC 
T - Ott. $76,976,209 | National Association of Cdn. Heritage Third Party Redistribution, Contribution 
Friendship Centres 


8 - Ott. $70,076,872 | Canadian Red Cross Society | C.I.D.A. Housing Reconstruction & Rehabilitation, Tsunami, Contribution 
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10-AB | $61,865,977 | Blood Band Indian & Northern Aff. | Community Infrastructure, Economic Development, Edu- 


cation, Indian Government Services, Indian Registration / 
Band Governance, Lands, Social Development; Contribu- 
tion 


Infrastructure Cda 


11-ON | $55,906,000 | Conseil Des Ministres De Cdn. Heritage Minority-Language Education, Contribution 
L'education Canada 
) 


12-QC | $47,500,000 | Mont Tremblant Resorts and Two new villages (Phase III and Phase IV) at Mont Trem- 


Company, Limited Partner- blant, to be known as Versant Soleil and Versant Nord, Non- 
ship Repayable 


13-QC | $44,120,000 | Gouvernement du Québec Public Works Compensation following the transfer of the Quinze, de Laniel 
and Kipawa dams, Contribution 


14-NY $44,050,000 | UN Population Fund C.1.D.A. UNFPA - Institutional Support, Grant 
15-QC $42,367,000 | Development and Peace C.1.D.A. Development and Peace - Program, Contribution 


16-MB | $42,000,000 |The Manitoba Floodway Au- | Infrastructure Cda Phase II of the expansion of the Manitoba Red River Flood- 
thority way around the City of Winnipeg, Contribution 


17-BC $41,643,324 | Nisga’a Nation Indian & Northern Aff. | Implementation of Self Government Agreement, Grant 


18-QC | $39,500,000 | Société Du 400e Anniversaire | Cdn. Heritage Celebration, Commemoration and Learning, Contribution 
De Québec 


19-MB $38,951,005 | Norway House Cree Nation | Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
20- SK $35,945,246 | Peter Ballantyne Cree Nation | Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
21-SK $35,896,521 |Lac La Ronge Band Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


(ACOA) ally-Repayable 
Kahnawake 
Friendship Centres Contribution 


26-NS_ | $31,537,000 | Mikmaw Kina’matnewey Indian & Northern Aff. | Comprehensive claims, Grant 
27-AB $31,174,555 | Siksika Nation Band Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


28-ON | $29,178,792 | Conseil Des Ministres De Cdn. Heritage Minority-Language Education, Contribution 
L'education Canada 


29 - Ott. | $29,000,000 | The Micronutrient Initiative C.LD.A Micronutrient Initiative - Institutional Support, Grant 


30 - MB $28,500,125 | Cross Lake First Nation Band } Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
31 - ON $27,755,000 | Messier-Dowty Inc Industry Cda Contribution towards Research & Development, Conditional- 
ly-Repayable 


32-MB | $27,102,364 |PEGUIS BAND Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
33 - $27,000,000 | UN Office on Drugs and Foreign Aff. Support implementation of Afghanistan Compact and Af- 
Austria Crime (UNODC) ghan National Drug Control Strategy, Contribution 
34 - ON $27,000,000 | City of Toronto Infrastructure Cda Construct soccer stadium at Exhibition Place in Toronto, 
Contribution 
35 - ON $26,153,878 | Mohawks Council Of Akwe- | Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
sasne 


36 - $25,500,000 | International Livestock Re- C.1.D.A. Biosciences Eastern and Central Africa, Phase II, Contribu- 
Kenya search Institute tion 


37 - Ott. | $25,400,000 | The Micronutrient Initiative C.I.D.A. Micronutrient Initiative - Institutional Support, Grant 
38 - ON $25,391,700 | Nor Nishnawbe Education Indian & Northern Aff. | Community Infrastructure, Education, Indian Government 
Council Services, Contribution 
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39 - 


40 - 


41 


42 - 


43 - 
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46 - 
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TOP 100 GRANTS & CONTRIBUTIONS 


Cont. towards construction of a five-storey podium building 
Festival Inc. as HQ for the Toronto International Film Festival, Non-Re- 
payable 
ada, Contribution 
tion Of Humanitarian Affairs Grant 
Build new sustainable communities, federal priorities being 
tion Corp. parks, recreation, and public spaces, Contribution 


$23,485,515 | Lesser Slave Lake Indian Re- | Indian & Northern Aff. | Community Infrastructure, Econ. Dev. etc. See Item 10 
gional Council 


$23,011,009 Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
$22,859,440 | Opaskwayak Cree Nation Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


$22,800,000 | Fiducie Du Chantier De Cda Econom. Devel- | Recipient will reallocate or redistribute to third parties, Non- 
L’économie Sociale opment Que. Repayable Contribution 
$22,128,406 | North Peace Tribal Council Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


$21,984,000 | Investment Agricultural Foun- | Agriculture & Agri- Adoption of environmentally beneficial practices by agricul- 
dation Of B.C. Food 


tural producers in managing land, water, air and biodiversi- 
ty, Contribution 
Gitksan Local Services Soc _| Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


521 995,656 “Econ Dev. te 

$21,000,000 | Toronto Harbourfront Center | Environmt Cda To support the economic, social and cultural development of 
the Toronto waterfront, Contribution 

$20,917,475 | Lac La Ronge Indian Band Health Canada First Nations/Inuit/Aboriginal Health Services Delivery, Con- 
tribution 


$20,655,783 | Innu Takuaikan Uashat Mak | Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
Mani Utenam 


$20,145,281 | ST Theresa Point Band Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


$20,000,000 | Government Of Mozambique | C.I.D.A. Support Program for Poverty Reduction, Contribution 
$20,000,000 | United Nations Development | C.I.D.A. Peacebuilding Fund - UNDP Appeal, Grant 
Program (Undp) 


$20,000,000 | United Nations Development | Foreign Aff Contribution to Law and Order Trust Fund for Afghanistan 


Program (Undp) for payment of Afghan National Police salaries, Contribu- 
tion 


$20,000,000 | World Bank C.L.D.A. Catalytic Fund for Education for All Initiative, Grant 
$20,000,000 | World Bank C.L.D.A. Productive Safety Net Consolidation, Grant 
$20,000,000 | World Bank C.LD.A. Poverty Reduction Support Credit for Tanzania, Grant 


Italy | $20,000,000 | World Food Program C.1.D.A. Food Aid in Sudan - WFP Appeal, Grant 


63-Swiss | $20,000,000 | World Health Org C.I.D.A. Universal Access to HIV/AIDS Treatment - WHO, Grant 


64-QC | $19,850,000 | Développement International | C.I.D.A. Développement international Desjardins - Program, Contri- 
Desjardins (Did) bution 


65-US $19,700,000 | World Bank C.LD.A. Asset Protection for Food Security (APFS), Grant 


$19,549,117 | Nisichawaya-sihk Cree Na- Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
tion (Nelson House) 

$19,500,000 | Canadian Co-operative As- C.LD.A. Canadian Co-operative Association - Program, Contribution 
sociation 


Support to the Government Plan - Basic Educatio, Contri- 


66 - 


67 - Ott. 


68 


MB 


Burkina 
Faso 


69 


Senegal 


$19,500,000 Government Of Burkina Faso | C.I.D.A. 


bution 


$19,500,000 Government Of Senegal C.LD.A. Support to Phase II of the Ten-year Education Program, 
Contribution 
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70-US | $19,500,000 Inter-american Development |C.I.D.A. Basic Economic Infrastructure Rehabilitation, Grant 
Bank 
71-US_ |$19,500,000 World Bank C.).D.A. Rural Capacity Building Project, Grant 
72-QC }$19,434,033 | Makivik Corporation Indian & Northern Aff. | Community Infrastructure, Comprehensive Claims, Northern 
Affairs, Contribution 


73-NB | $19,407,566 Elsipogtog First Nation Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


74-BC | $19,382,396 First Nation Education Steer- | Indian & Northern Aff. | Education, Indian Registration / Band Governance, Contri- 
ing Committee bution 


79 9,000,000 | Government of Zambia - Min- | C.1.D.A. Strengthening the Health System Zambia, Contribution 
Zambia istry of Health 


$19,000, ia - Min- 
80- lay 
stance Abuse encourage public participation, Grant 
G28 


84-ON |$18,400,000 | Greater Toronto Airports Au- | Transport Canada Dev. of the Air Rail Link at Toronto's Pearson International 
thority Airport, Non-Repayable 


85 $18,250,000 World Bank Food Aid in Tanzania, Grant 
Wash., 
DC 


86-AB | $18,203,302 Kee Tas Kee Now Tribal Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
Council 

87-QC_ | $18,060,000 Center For Int'l Studies And | C.1.D.A. Fight against STIsS and HIV/AIDS - Phase II 
Cooperation 

88-QC |$18,000,000 | Institut National D’optique Cda Econom. Dev. Technological development / Science and technology Inno- 

Que. vation / R&D / Design, Non-Repayable Contrib. 

89-UK | $18,000,000 Int'l Planned Parenthood Fed- | C.1.D.A. Sexual and Reproductive Health and Rights, Grant 
eration 

90-SK |$18,000,000 | Mounted Police Cdn. Herit- | West'n. Econ. Diversi- | Establish the RCMP Heritage Centre in Regina, Contribution 
age Centre fication. 

91-US $18,000,000 | Pan American Health Organ- | C.1.D.A. Support to Pan American Health Organization, Grant 
ization 


2-08 
94-US Protecting Health & Accountability in Ethiopia, Grant 
95 - AB Social Development, Contribution 


96-ON | $17,105,000 | Historica Foundation Of Can- | Cdn. Heritage Exchanges Canada, Contribution 
ada (Toronto) 


57.00, "| Conmaniyinfestucire, EeonDev ete Seeltem 10 
$16,942,888 | Sandy Bay Band Indian & Northern Aff. | Community Infrastructure, Econ. Dev. etc. See Item 10 
51660, | Conmuniy ntastucture, Econ. ev. et See em 10 
100-C | 16,878,742 Conseil Montagnais Lac Stjean | Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 


Total $3,305,059,667 


97-BC | $17,022,571 | Cowichan Band Indian & Northern Aff. | Community Infrastructure, Econ.Dev. etc. See Item 10 
98 - MB 
99 - SK 16,882,734 | Onion Lake Band Indian & Northern Aff. | Community Infrastructure, Econ. Dev. etc. See Item 10 


Source: Canadian Taxpayers Federation from government-wide reporting of grants and contributions 


17 


by Don Cayo 
Guest commentary 
t's hard to say who made the greater mis- 
take: the goofball auditor who reassessed 
a tax return in the belief the Ukraine is 
in South America, or the taxpayer who 
set him straight. 

The auditor, believe it or not, disallowed 
expenses for long-haul flights to Frankfurt for 
a Vancouver businessman who does a lot of 
business in the Ukraine. The auditor did so 
on the grounds that it’s too far out of the way 
for a trip to South America. This error would 
be obvious to a lot of elementary school stu- 
dents — and not just those whiz-kids on TV. 

Businessman Walter Stunder’s error was 
more subtle. 

By set- 
ting the Can- 
ada Revenue 
Agency audi- 
tor straight — 
i.e. showing 
the guy a map 
— the mining company president believes he 
embarrassed and angered the man, who had 
considerable power to make Stunder’s life 
miserable. Stunder believes this provoked a 
host of other “assumptions” — nearly all of 
them now proven to be just as off-base — and 
a whopping $3-million reassessment of his 
personal and businesses taxes. 

So far, Stunder has spent $20,000 fight- 
ing these spurious assump- 
tions, and his bill has been re- 


way: In case after case after case, readers tell 
me, CRA doesn’t even try to make a credible 
case for the assumptions that its assessments 
— sometimes huge assessments — are based 
on. It’s always up to the taxpayer to prove the 
auditor wrong — a sometimes difficult, al- 
most always expensive, task. 
While the proof is pending — even, at 
times, long after — the taxpayer is treat- 
ed like, at best, a deadbeat and, 
at worst, a criminal. Penalties, 


duced to “between $7,000 and 
$11,000, depending which in- 
voice you believe.” He’s pre- 
pared to spend more still — 
whatever it takes — to take 
this last bit to court and finish 
a fight that, by now, is more 
based on principle than mon- 
ey. 

No other reader has told 
me of an auditor’s assumption 
that is, on the face of it, as bla- 
tantly stupid as the one about 
the Ukraine. But Stunder’s 
case is quite typical in another 


@@The auditor, be- 
lieve it or not, disal- 
lowed expenses for 
long-haul flights to 
Frankfurt for a Van- 
couver business- 
man who does a lot 
of business in the 
Ukraine. The au- 
ditor did so on the 
grounds that it’s too 
far out of the way for 
a trip to South Amer- 
ica ... 
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which often aren't dropped even 
the after the proof has been ac- 
cepted, accumulate at a frighten- 
ingly steep rate. 

Often a case is clearcut and 
could be easy to fix — if only 
someone would do it. For exam- 
ple, Carolyn Emmson, a Canadi- 
an paralegal who lives in Phoenix, 
says she long ago straightened 
out a demand for $3,466 in pen- 
alties when a CRA supervisor ac- 
cepted her proof that her return 
had been filed on time. Yet, “every 
year and a half I receive demand 


who have paid a past debt can’t get an updat- 
ed, accurate certificate. 


letters, threats and/or notices to pay.” 
Even more common, readers tell me, is the 
frustration of talking to the wall. Some do 


back.” 


“When you owe them something, they want 
you to jump quick,” he said. “But when they 
owe you, they take their sweet time getting 


Several readers have told stories of how 
badly things go awry when CRA operators 
make mistakes typing things into their com- 
puterized files. A small businessman finds 
that they think he’s claiming tens of thou- 
sands in entertainment expenses when his 
real claim was very modest, indeed; a pen- 
sioner is in trouble when a payment is re- 
corded as $22.06 and change, not $2,206. 
But the most pernicious and persistent 


problem re- 
mains the im- 
mense pow- 

ers that audi- 
tors retain to 
make assess- 
ments based on 
assumptions — 


even stupid, palpably false assumptions — 
and to harass and penalize taxpayers during 
the long time period it takes to have contra- 


manage to get through to low-level employ- 
ees, some of whom even appear to be under- 
standing. But the people who can actually 
make decisions remain impossible to reach. 
Even if their names are known, they don’t an- 
swer letters or phone calls; even if there’s an 
oral agreement that the case is settled, it can 


ry proof accepted. The principle behind this - 
guilty until proven innocent — flies in the face 
of almost every Canadian legal precedent ex- 
cept, perhaps, parking tickets. 

It’s easy to understand why Parliament 
has given a federal agency such power — 


be impossible to get it in writ- 

ing — or to get the settlement 

input into CRAs computers so 
the dunning will stop. 

Norm Juraski, a Vancouver 
mortgage consultant, tells me 
that a few times a year he sees 
people’s attempts to buy a new 
home scuttled by CRA incom- 
petence or intransigence. When 
self-employed people apply for 
a mortgage, he noted, they need 
to produce a Notice of Assess- 
ment that shows their tax ac- 
count to be up-to-date. The 
problem results when people 


6 [the] problem re- 
mains the immense 
powers that auditors 
retain to make as- 
sessments based on 
assumptions - even 
stupid, palpably false 
assumptions - and to 
harass and penalize 
taxpayers during the 
long time period it 
takes to have contrary 
proof accepted. 99 


19 


it's a whole lot more convenient to put the 


onus on the other guy. But un- 
til there’s some common-sense 
reality check built into the sys- 
tem — a quick, cheap and effec- 
tive appeal process — this pow- 
er remains frighteningly easy for 
CRA auditors to abuse. 


Appeared December 14, 2007 in the 
Vancouver Sun. The article is the 13th 
in a series chronicling CRA abuse by 
law abiding citizens. Author Don Cayo 
notes it has resulted in more reader 
feedback than anything he has done 
in his entire career. Reprinted with 
permission. 
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a 100% 
chance 
of alarm 


by John Tierney 
The New York Times 


‘d like to wish you a happy New Year, but I’m 
afraid I have a different sort of prediction. 
Youre in for very bad weather. In 2008, your 

television will bring you image after frightening 
image of natural havoc linked to global warming. You 
will be told that such bizarre weather must be a sign 
of dangerous climate change — and that these im- 
ages are a mere preview of what's in store unless we 
act quickly to cool the planet. 

Unfortunately, I can’t be more specific. I don’t 
know if disaster will come by flood or drought, hur- 
ricane or blizzard, fire or ice. Nor do I have any idea 
how much the planet will warm this year or what 
that means for your local forecast. Long-term climate 
models cannot explain short-term weather. 

But there’s bound to be some weird weather some- 
where, and we will react like the sailors in the Book 
of Jonah. When a storm hit their ship, they didn’t as- 
cribe it to a seasonal weather pattern. They quickly 
identified the cause (Jonah’s sinfulness) and agreed 
to an appropriate policy response (throw Jonah 
overboard). 

Today’s interpreters of the weather are what so- 
cial scientists call availability entrepreneurs: the ac- 
tivists, journalists and publicity-savvy scientists who 
selectively monitor the globe looking for newsworthy 
evidence of a new form of sinfulness, burning fossil 
fuels. 

A year ago, British meteorologists made head- 
lines predicting that the buildup of greenhouse gases 
would help make 2007 the hottest year on record. 
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Global Warming 


At year’s end, even though the 
British scientists reported the 
global temperature average was 
not a new record — it was ac- 
tually lower than any year since 
2001 — the BBC confidently 
proclaimed, “2007 Data Con- 
firms Warming Trend.” 

When the Arctic sea ice last 
year hit the lowest level ever 
recorded by satellites, it was 
big news and heralded as a 
sign that the whole planet was 
warming. When the Antarctic 
sea ice last year reached the 
highest level ever recorded by 
satellites, it was pretty much 
ignored. A large part of Antarc- 
tica has been cooling recently, 
but most coverage of that conti- 
nent has focused on one small 
part that has warmed. 

When Hurricane Katrina 
flooded New Orleans in 2005, it 
was supposed to be a harbinger 
of the stormier world predict- 
ed by some climate modelers. 
When the next two hurricane 
seasons were fairly calm — by 
some measures, last season in 
the Northern Hemisphere was 
the calmest in three decades — 
the availability entrepreneurs 
changed the subject. Droughts 
in California and Australia be- 
came the new harbingers of cli- 
mate change (never mind that 
a warmer planet is projected to 
have more, not less, precipita- 
tion over all). 

The most charitable excuse 
for this bias in weather divina- 
tion is that the entrepreneurs 
are trying to offset another 
bias. The planet has indeed got- 
ten warmer, and it is project- 
ed to keep warming because of 
greenhouse emissions, but this 
process is too slow to make 


@@When Hur- 
ricane Kat- 
rina flooded 
New Orleans 
in 2005, it was 
supposed to 
be a harbinger 
of the stormier 
world predict- 
ed by some cli- 


mate modelers. 


When the next 
two hurricane 
seasons were 
fairly calm — 
by some meas- 
ures, last sea- 
son in the 
Northern Hem- 
isphere was 
the calmest in 
three decades 
— the availa- 
bility entrepre- 
neurs changed 
the subject.9@ 
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much impact on the public. 

When judging risks, we often go 
wrong by using what's called the avail- 
ability heuristic: we gauge a danger ac- 
cording to how many examples of it are 
readily available in our minds. Thus we 
overestimate the odds of dying in a ter- 
rorist attack or a plane crash because 
we've seen such dramatic deaths so of- 
ten on television; we underestimate the 
risks of dying from a stroke because we 
don’t have so many vivid images readily 
available. 

Slow warming doesn’t make for mem- 
orable images on television or in peo- 
ple’s minds, so activists, journalists and 
scientists have looked to hurricanes, 
wild fires and starving polar bears in- 
stead. They have used these images to 
start an “availability cascade,” a term 
coined by Timur Kuran, professor of 
economics and political science at Duke 
University, and Cass R. Sunstein, a law 
professor at the University of Chicago. 

The availability cascade is a self-per- 
petuating process: the more attention 
a danger gets, the more worried people 
become, leading to more news coverage 
and more fear. Once the images of Sept. 
11 made terrorism seem a major threat, 


the press and the police lav- 
ished attention on potential 
new attacks and supposed 
plots. After Three Mile Is- 
land and “The China Syn- 
drome,” minor malfunctions 
at nuclear power plants sud- 
denly became newsworthy. 

“Many people concerned 
about climate change,” Dr. 
Sunstein says, “want to cre- 
ate an availability cascade by 
fixing an incident in people’s 
minds. Hurricane Katrina is 
just an early example; there 
will be others. I don’t doubt 
that climate change is real 
and that it presents a se- 
rious threat, but there’s a 
danger that any ‘consensus’ 
on particular events or spe- 
cific findings is, in part, a 
cascade.” 

Once a cascade is un- 
der way, it becomes tough 
to sort out risks because ex- 
perts become reluctant to 
dispute the popular wisdom, 
and are ignored if they do. 
Now that the melting Arc- 
tic has become the symbol of 
global warming, there’s not 
much interest in hearing oth- 
er explanations of why the 
ice is melting — or why the 
globe’s other pole isn’t melt- 
ing, too. 


Global warming has an impact on both po- 
lar regions, but they’re also strongly influ- 
enced by regional weather patterns and ocean 
currents. Two studies by NASA and universi- 
ty scientists last year concluded that much of 
the recent melting of Arctic sea ice was relat- 
ed to a cyclical change in ocean currents and 
winds, but those studies got relatively little at- 
tention — and were certainly no match for the 
images of struggling polar bears so popular 
with availability entrepreneurs. 

Roger A. Pielke Jr., a professor of environ- 


Global Warming 
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@6 Droughts in California 
and Australia became the 
new harbingers of climate 
change (never mind that a 
warmer planet is project- 
ed to have more, not less, 
precipitation over all).@® 


easier. 
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mental studies at the University of 
Colorado, recently noted the very 
different reception received last 
year by two conflicting papers on 
the link between hurricanes and 
global warming. He counted 79 
news articles about a paper in the 
Philosophical Transactions of the 
Royal Society, and only 3 news 
articles about one in a far more 
prestigious journal, Nature. 

Guess which paper jibed with 
the theory — and image of Katri- 
na — presented by Al Gore’s “In- 
convenient Truth’? 

It was, of course, the paper in 
the more obscure journal, which 
suggested that global warming is 
creating more hurricanes. The pa- 
per in Nature concluded that glob- 
al warming has a minimal effect 
on hurricanes. It was published in 
December — by coincidence, the 
same week that Mr. Gore received 
his Nobel Peace Prize. 

In his acceptance speech, Mr. 
Gore didn’t dwell on the com- 
plexities of the hurricane debate. 
Nor, in his roundup of the 2007 
weather, did he mention how 
calm the hurricane season had 
been. Instead, he alluded some- 
what mysteriously to “stronger 
storms in the Atlantic and Pacif- 
ic,” and focused on other kinds of 
disasters, like “massive droughts” 
and “massive flooding.” 


“In the last few months,” Mr. Gore said, “it 
has been harder and harder to misinterpret 
the signs that our world is spinning out of kil- 
ter.” But he was being too modest. Thanks 
to availability entrepreneurs like him, mis- 
interpreting the weather is getting easier and 
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Canada’s 
first Income 
tax act of 


just 11 pag- 
es alonside 
today’s now 
up to 2,226 
pages. Has 
the time 
come to say 
enough? 


Towards a Single Tax Rate for Canada 


By John Williamson 
& Mark Milke 


on'’t believe the nattering nabobs of 
negativity that say Ottawa can’t low- 
er taxes. Or shrill warnings that 
the country is one paycheque away 
from running budget deficits. The Canadian 
fundamentals remain strong and tax revenues 
are buoyant. The Conservative government 
can — and should - table significant personal 
income tax relief in the federal budget. 
Ottawa budget watchers insist this no time 
for lower taxes with dark economic clouds 
on the horizon. Of course, many of these ex- 
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perts see gloomy economic signs before eve- 
ry budget. It is one reason why the federal 
government’s “surplus” — which is a fancy bu- 
reaucratic word for over-taxation — has aver- 
aged almost $10-billion each year over the 
past decade. 

Even if the naysayers are correct, how then 
should the government proceed in times of 
economic difficulty? It is better to keep tax 
and spending rates high or spend prudent- 
ly and lower the tax burden on hardworking 
Canadians? The answer is obvious — Otta- 
wa should slow the growth of government ex- 
penditures, cut discretionary spending and 


too low, so, 


Ch too high? mewhat | 


@6By today’s convention- 

al wisdom, the CTF plan is 
radical. But, so were bal- 
anced budgets and an end to 
bracket creep once upon a 
time. 


Somewhat too 
low 


About right 


Editorial 
Calgary Herald 
January 21, 2008 


Somewhat too 
high 


Much too high 


reduce the tax burden. And 
priority should be on cutting 
personal income taxes. 
According to the Organi- 
sation for Economic Co-operation 
and Development (OECD) and even the 
federal finance department, Canada’s per- 
sonal income tax burden is the highest of 
the G-7 nations. That's right, Canadians 
pay more income tax than do the French 
and Italians despite being neighbours with 
the lower-taxed United States. Is it any 
wonder our country faces a shortage of 
skilled workers or has trouble attracting 
the best and brightest to our shores? 


Don't know 


National survey Conducted by Pray; 
Jan 4.8 2008, Marg Be ass 
bou- error + 39% 
tique credits 
and deductions. No taxpayer can 
hope to understand the system and most dread 
completing their returns. Is there an alternative 
to high taxes riddled with complex rules? 
Imagine a personal income tax form that 
could be easily completed without help from 
professional accountants or computer software. 
Imagine that in April of every year taxpayers 
Income taxes in Canada are complex, would list their income; subtract basic, spousal 
relatively high, and create significant eco- and child deductions, and RRSP contributions, 
nomic distortions by maintaining high to calculate taxable income; apply a singe rate 
marginal income tax rates and too many to calculate tax owing; subtract the tax already 


Projected Federal Government Fiscal Surp pact of CTF Tax Relief 
Fiscal Year: 2007/08 2008/09 2009/10 2010/11 2011/12 2012/43 
($-billions) 


Planning surplus per Economic Update 
Planning surplus with 2.5% spending 


9.8 16.0 21.9 28.1 


CTF Proposed Tax Relief, explanation 
below 


2009: | Raise personal amounts; 

2010: | Lower second PIT rate from 22 to 18 per cent; 

2011: | Lower second PIT rate to 15 per cent (26 per cent above $80,000 and 29 per cent above 
$130,000), broaden base, raise personal amounts; and 

2012: | Two rates of 15 per cent and 25 per cent above $80,000. 


Estimates derived using Statistics Canada's Social Policy Simulation Database and Model, Release 15.0. Source: C.D. Howe Institute 
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Lower, Simpler 


Flatter 


paid; and pay the bal- 
ance or collect any re- 
fund. If Canadian tax- 
payers like the simplic- 
ity and fairness of this 
idea they are not alone. 
Since the fall of the 

Berlin Wall in 1989, fif- 
teen eastern and cen- 
tral European countries 
have adopted variations 
of a flat or single tax model. In addition to ju- 
risdictions such as Hong Kong, where resi- 
dents have been able to file under a simpli- 
fied flat tax regime since 1947, the Europe- 
an move towards lower, simpler, and flatter 
taxes started in 1994 in Estonia. It was soon 
followed by other nations and now includes 
Russia, Slovakia, and Romania. In 2007, Ice- 
land was the first Western European nation to 
move to a single rate of income tax. 


Five key benefits 
There are five key benefits why Canada 
should aim for a single rate of tax. 


Do you find the federal income tax 


somewhat simple, somewhat comp 


Simple: 


32%) 


7% 


Total 


Very simple 


Somewhat 
simple 


@@The taxpayers federation is 
proposing not just lower rates, 
but a much simpler tax system ... 
We couldn't agree more. 


Vancouver Province, 


system to 
licated or very complicated? 


wh, 
Complicated: _—— 


First, a single rate of 
tax if combined with vast- 
ly fewer deductions and 
credits would end much 
complexity and so reduce 
compliance costs for tax- 
payers and administration 
costs for the federal gov- 
ernment. 

Second, the reality of 
fewer credits and deduc- 
tions would allow for a lower overall single 
rate. 

Third, a single rate of tax is progressive in 
a way that a multi-bracket system with multi- 
ple credits and deduction is not. 

On this point, those who favour multi- 
bracket systems on the justification that the 
more one earns the more one should pay in 
tax, seem to ignore that multi-bracket sys- 
tems are inevitably accompanied by a lita- 
ny of exemptions. Those exemptions and de- 
ductions help to lower tax rates, especially for 
wealthy individuals. 

In contrast, single rate systems are pro- 
gressive because the 
existence of a ba- 
sic personal exemp- 
tion means the high- 
er one’s income, the 
higher the proportion 

of one’s income paid 
in tax. Consider Al- 
berta, where the ba- 
sic personal exemp- 
tion was $15,435 

in 2007 and where 
the provincial sin- 
gle-rate rate is 

10%. Someone at 

$10,000 in income 

last year paid no 


Editorial 


January 22, 2008 


be very simple, 


Somewhat 
Complicated 


\46% 


provincial income 


Very 
complicated 


\17% 


Don’t know 


"5% 
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National survey conducte 
J 


tax. At $20,000, 
the taxpayer paid 
out $456 in pro- 
vincial income 
tax, represent- 


d by Praxicus Public Strategies 
an 4-8, 2008. Margin of error + 3% 


Lower, Simpler 


Flatter 


ing 2.3% of their in- 
come. At $100,000 of 
income, the tax paid 
was $8,456 and 8.5% 
of allincome. Thanks 
to generous tax-free al- 
lowance, single-rates 
taxes are progressive. 
The two other bene- 
fits include reduced tax 
avoidance with a low 
and uniform rate, and superior incentives to 
work, save and invest under a flatter system. 
Our proposal, released on Parliament Hill in 
mid-January, details how Canada can achieve 
such a model. To arrive there, the federal gov- 
ernment will need to move in two steps. First, 
in stages between 2009 and 2012, the feder- 
al government should collapse the number of 
brackets from four to two rates of 15% and 
25% on income above $80,000. Canada cur- 
rently has four income tax rates of 29%, 26%, 
22% and 15%. 


Flat Tax Countries 


@6The taxpayers federation 
has developed an excellent re- 
form plan with no losers, save 
for accountants. 9® 


Montreal Gazette, 
January 28, 2008 


Over that same period, the 
basic personal and spousal 
exemptions should be raised 
to $15,000 with the per child 
credit raised to $2,200. Con- 
current with such a reform, 
most other deductions and 
tax credits should be elimi- 
nated with the exception of 
universal deductions and 
credits which pertain to char- 
itable giving, RRSP seniors and a handful of 
disability amounts. 

This generous personal exemption will 
mean individuals earning $15,000 or less will 
no longer pay any federal tax. As a result, ap- 
proximately 1.4 million Canadians will be re- 
moved from federal income tax rolls. And 
every category of taxpayers — one-earner and 
two-earner households, married people with 
or without children, unattached singles with 
or without children, and seniors — represent- 
ing 30 million Canadians, will pay less in- 
come tax or the same amount. 


Commentary 


Top income 
tax rates (“%) 


National and subnational 
combined where applicalbe 


Country Date 
Began 

Guernsey 1940 
Jersey 1940 
Hong Kong 1947 
Estonia 1994 
Lithuania 1994 
Latvia 1995 
Russia 2001 
Serbia 2003 
Ukraine 2004 
Slovakia 2004 
Romania 2005 
Georgia 2005 
Kyrgyzstan 2006 
Mongolia 2007 
Macedonia 2007 
Iceland 2007 
Bulgaria 2008 
Czech 

Republic 2008 


20 

20 

15 

22 (And 20% by 2009) 
24 

25 

a3 

10 

15 

19 

16 

12 

10 

10 

12 

36 (The national flat tax rate is 22.75%) 
10 


15 (And 12.5% by 2009) 


* 2007 for all jurisdictions except: 2008 in the case of Hong Kong, Lithuania, Bulgaria and the Czech Republic. 
Sources: Deustche Welle, Hoover Institution, Alvin Rabushka, Adam Smith Institute, The Federation of International 


Trade Associations, Prague Daily Monitor, CATO Institute. 
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By NoRMA GREENA 
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PTAWA 

The 
tax relief is sub- 
stantial. Adopting this 
two rate plan will deliv- 
er $68.8-billion in person- 
al income tax relief over four 
years. It is based on prudent 
assumptions and is achieva- 
ble without running budgetary 
deficits. 

And according to the Toron- 
to-based C.D. Howe Institute the 
federal government will only need 
to restrain federal spending to 
2.5% growth per year starting in 
2008. If it can slow spend- 
ing growth, Ottawa could 
deliver the two-rate tax 
cut plan, run a surplus in 
2012 and still have an ad- 
ditional $3-billion available 
for debt reduction that year. 

Lowering tax rates sends 
the important signal that en- 
trepreneurialism, risk taking and 
hard work are positive endeavours to be 
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decig 
a ed to Cut taxes 


Flatter 


| @@The CTF may succeed in 
putting radical tax reform on 
the political agenda -- or at 
least provide some ambitious 
politician with a platform for 

a future campaign ... under 

the federation’s plan, everyone 

gets a tax cut of some kind. 99 

Commentary 


Maclean’s magazine, 
Jan. 17, 2008 


encouraged. This is something Can- 
ada’s current income system with pu- 
nitive tax rates fails to do. This tax re- 
form/relief package will make work 
more rewarding and reduce compliance 
costs. Importantly, a two-step approach 
will also ensure no taxpayer ends up 
paying more and the federal budget isn’t 
suddenly plunged into deficit. 

It makes sense for Canadians to even- 
tually pay one federal rate of tax. The 
second stage post-2012 would involve 

moving to a single rate as budgetary con- 
ditions allow. Let's move forward in this 
country with bold ambition and policies 
that build prosperity. It cannot be done 
overnight, so let’s begin with a two-step ap- 
proach to tax reform and adopt two income 
tax rates of 15% and 25%. 


John Williamson is the federal director for the 
Canadian Taxpayers Federation. Mark Milke, a 
former provincial director with the CTF, lectures 
in Political Science at the University of Calgary. 

They are the authors of Lower, Simpler & 

Flatter — Towards a Single Tax Rate for Canada 

available at www.taxpayer.com. 
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INGGEROUS ndent 


by Joseph 
Camel 


Historic Struggle 


nergy and re- 
sources with- 
in Aboriginal or- 


ganizations would be 
better spent on improv- 
ing present and future 
prospects for youth 
than on rehashing old 
historic battles. 

Take the example 
of the Manitoba Metis Federation (MMF). 
Since 1981, the organization has awaited a 
definitive outcome of a lawsuit it launched 
against the federal 
and provincial 
governments. 
The suit re- 
volves around 
the 1870 Man- 


@@ This is the problem 
with so many Aborigi- 
nal issues. Aboriginal 
leaders prefer to spend 


itoba Act and their time in litiga- 

potentially in- tion at great cost 

volved billions to their own peo- 

of dollars. ple and taxpay- 
Officials with ers. Millions 


the modern- 
day Metis or- 
ganization as- 
serted the 
Metis commu- 
nity was en- 
titled to land 


of dollars are 
spent every year 
on expensive 
land claim settle- 
ments that are 
often over very 
small parcels 
agreements of land. @® 
made sur- 
rounding a 1.4 million acre 
stretch of land in the Red Riv- 
er Valley. According to Section 31 of the 
Act, this land was to be reserved for Metis 
children and their descendants. The land 
grant involved was intended to extinguish 
any Indian title held by the Metis. 
A Manitoba judge recently dismissed the 
entire claim stating that the government 
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was not responsible for what eventually 
happened to the land in question. 

Rejecting the argument put forward by 
the MMF that the Manitoba Act amount- 
ed to a treaty and that the federal govern- 
ment had a “fiduciary” relationship with 
the Metis people involved, the judge reject- 
ed most of the reasoning put forward by 
the modern Metis community. 

It is beyond dispute that the vast major- 
ity of the reserved land did not eventually 
end up in the hands of Metis people. It was 
the contention of the Metis parties involved 

that unscrupulous speculators 
and government offi- 
cials were respon- 
sible for allow- 
ing the lands to 
be removed from 
Metis ownership. 
In some cases, this 
could even be dem- 
onstrated. However, 
the problem is that 
the Metis involved 
are trying to estab- 
lish the court as the 
final arbiter of histor- 
ical fact, which is quite 
impossible. 
The dispersion of the land 
in question between 1870 and 1890 isa 
significant area of historical dispute. The- 
ories range from a deliberate conspiracy 
on the part of Sir John A. MacDonald and 
other government officials to displace the 
Metis from their lands to more Metis-fo- 
cused explanations that allege Metis land 
claimants were victims of their own illitera- 
cy and unfamiliarity with the market econ- 
omy. While unfortunate, this theory does 
not place blame on the government. While 
it could demonstrate that the state should 


have exercised more 4 
caution back then, — 

in retrospect noth- \ 
ing illegal actually oc- me \ 
curred. 

While finding that the 
government fulfilled the 
main obligations of the 
Manitoba Act, the judge 
did not find the govern- 
ment responsible for 
what the land distribu- 
tions would eventually look 
like. 

One thing for certain is that 
the ability to establish how in- 
dividual Metis land owners lost their 
individual plots is lost to history forever. 

Already, MMF President David Chartrand 
has announced his intentions to appeal this 
recent decision to higher courts in Manitoba 
and has expressed his desires to see the deci- 
sion go before the Supreme Court of Canada. 

His reasoning? Aboriginal claimants tend 
to have a higher rate of success at the Su- 
preme Court level than at lower levels. 

This is the problem with so many Aborigi- 
nal issues. Aboriginal leaders prefer to spend 
their time in litigation at great cost to their 
own people and taxpayers. Millions of dollars 
are spent every year on expensive land claim 
settlements that are often over very small 
parcels of land. 

While it cannot be denied that some im- 
portant constitutional Aboriginal and treaty 
rights have been secured through the courts, 
Aboriginal communities should not view the 
courts as their first avenue for resolution — 
but — the very last. 

Running to the courts also creates a sense 
that government can solve every problem and 
perpetuates historic victimhood. Aboriginal 
lawyer and author Calvin Helin, in his book 
Dances with Dependency, argues that one of 
the problems besetting Aboriginal peoples is 
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by Joseph 
d = nt Quesnel 
@@While colonialism has not 
always been a positive experi- 
ence for Aboriginals, it cannot 
be used forever as an excuse 
for not dealing with problems. 
Like any victim of trauma, Ab- 
originals must eventually get 
over their grieving and 
move on. 


- that they are stuck in 
the grieving stage associated with 

trauma. While colonialism has not al- 
ways been a positive experience for Abo- 
riginals, it cannot be used forever as an 
excuse for not dealing with problems. 
Like any victim of trauma, Aboriginals 
must eventually get over their grieving 
and move on. 

Focusing on these historic negative ex- 
periences also prevents Aboriginals to- 
day from seeing progress within their 
own communities. For example, a recent 
study of indigenous peoples by a Univer- 
sity of Waterloo researcher found that 
within Canada, United States, New Zea- 
land, and Australia, Canadian Aborigi- 
nals are ahead of the pack in terms of 
life expectancy, literacy, education and 
standard of living. The comparison also 
found that Canada had the highest Ab- 
original life expectancy at 72.9 years in 
2001. 

Instead of endless litigation battles in- 
volving historical events that cannot ulti- 
mately be proven, Aboriginal groups and 
governments would be better served by 
investing in further improving these indi- 
cators and expanding opportunities. 


A Metis, Joseph Quesnel is editor of the Winnipeg-based Abo- 
riginal newspaper First Perspective (www.firstperspective.ca) 
and a regular contributor to the Winnipeg Sun. Joseph is a 
long-time advocate for limited government. 
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COSTING 


the Climate Change Bandwagon 


remier Gordon Camp- 
p= passed carbon diox- 

ide (CO2) reduction tar- 
gets into law without seeming to 
have a clue what they will cost. 
The government is copying pro- 
grams similar to those in the UK. 
Your CTF looked at the 
results of the UK pro- 
grams and has a fairly 
good idea of what may 
happen here. So, your 
CTF is speaking out 
strongly against these 
policies because the gov- 
ernment’s jump onto the 
climate change bandwag- 
on will increase taxes and regula- 
tions, and impose large costs on 
consumers. 


The Carbon Tax Grab 


The B.C. government is look- 
ing to engineer a tax grab that 
may undermine the tax reduc- 
tions it has made so far. Back 
in October 2007, the govern- 
ment asked British Columbians 
what sacrifices we were willing to 
make to reduce man-made car- 
bon dioxide (CO2), believed by 
some to be the cause of the cur- 
rent phase of global warming we 
happen to be in. The response to 
that survey said the first priori- 
ty of government should be eco- 
nomic growth and debt reduc- 
tion, the key priorities of your 
CTF. Yet, instead of taking that 
response as a sign that people 
may want their government to 
pursue other priorities, the gov- 
ernment hired a polling company 
to call around to find out — you 


by Maureen 
Bader 
British Columbia Director 


guessed it — what sacrifices Brit- 
ish Columbians are willing to 
make to reduce CO2. 
Carbon taxes tax fossil fu- 
els such as gasoline for the 
CO2 they release into the at- 
mosphere. According to the 
Taxpayers’ Alliance in 
the UK, Britain’s 50p 
($1) per liter Fuel Duty 
(gasoline tax) raises 
more than five times the 
Intergovernmental Panel 
on Climate Change’s esti- 
mate of the social cost of 
Britain’s entire annual 
output of CO2 emis- 
sions. Can you say tax grab? 
Increasing the price of 
gasoline doesn't neces- 
sarily mean people will 
drive less. Don’t expect 
soccer moms to sud- 
denly start walking 
their kids to prac- 
tice. Families will 
cut spending in 
other areas to bal- 
ance their house- 
hold budget. Car- 
bon tax enthusi- 
asts in B.C. wax po- 
etic about “neutraliz- 
ing” carbon taxes. That 
means lowering income taxes to 
offset the impact of higher fuel and 
transportation costs. Aside from 
whether one trusts government to 
be “revenue neutral,” we should 
ask ourselves just how will reduc- 
ing income taxes to pay higher gas- 
oline prices reduce CO2 emissions? 
Incidentally, CO2 emissions con- 
tinue to rise in the UK even after six 
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years of higher gasoline 
taxes. 


New Electricity Tax 


British Columbia is fol- 
lowing the UK in other 
ways too. The UK’s Cli- 
mate Change Levy tax- 
es energy use in indus- 
try, business, and the pub- 
lic sector. According to the 


Yj 


@6@B.C.’s government decreed 


ing schemes. How does it 
work? Well, we are about to 
find out. 

By 2010 all provin- 
cial ministries, agencies, 
schools, colleges, universi- 
ties, health authorities, and 
Crown corporations are to 
become “carbon neutral.” To 
become carbon neutral, an 
organization would either re- 
duce its own emissions or 


UK National Action Plan, that 90% of B.C.’s electricity 

virtually the entire £800 continue to come from clean ofset ie outer C02 

mallon (© [ve ilow) ope! or renewable sources, which Sa nae ier ans ned 

is borne by consumers of 4 its from projects with lower 
can be much more costly than emissions. 


electricity. Why? Because 
the industry can flow 
100% of the cost of the in- 
crease through to consum- 
ers. In B.C., the govern- 


traditional sources of electricity. 
Look for higher electricity prices 
in the future as well.@® 


Government reducing its 
emissions may create one un- 
intended taxpayer benefit: 
namely less flying around by 


ment doesn’t even 
bother to hide it. The new Clean En- 
ergy Fund (tax) on BC Hydro bills 
is paid directly by consumers. 
UK electricity suppliers must 
also source more and more of 
their electricity from renew- 
able sources. If they don't, 
they must pay a fee, which 
also flows through to the 
consumer. B.C.’s govern- 
ment decreed that 90% of 
B.C.’s electricity continue to 
come from clean or renew- 
able sources, which can be 
much more costly than tra- 
ditional sources of electric- 
\_ ity. Look for higher elec- 
tricity prices in the future 
as well. 


The Carbon 
Neutrality Con 


The EU Emissions 
Trading scheme has result- 
ed in a subsidy from the UK 
to the rest of the EU of £470 
($955) million. The B.C. gov- 
ernment is also a partner in 
a number of emissions trad- 


politicians and bureaucrats! 
But what of offsets? 

Carbon offsets are the modern version of 
buying indulgences from the church. In the 
1500’s, wealthy sinners thought they could be 
absolved from their sins by buying forgiveness. 
It was a guilt free way to maintain a “certain” 
lifestyle. Same with carbon offsets. The govern- 
ment emits just as much CO2 as before, but 
now can feel good about it by sending mon- 
ey to projects that emit less. At least back then 
the wealthy paid for it themselves. Now, tax- 
payers will be footing the bill! 


Fuel Poverty 


How much all this will cost is anyone’s 
guess. However, we do know in the UK, the 
impact has been so significant on lower in- 
come earners trying to heat their homes that 
the government had to develop a fuel pover- 
ty strategy. Admittedly, world fuel prices have 
risen, but these additional taxes and regula- 
tions passed onto consumers have a stinging 
impact. The budget for subsidies to house- 
holds suffering from fuel poverty in the UK is 
about the same as all the revenue earned from 
their Climate Change Levy. There is a deep 
perversity about significantly increasing the 
cost of energy only to turn around, after a bur- 
geoning bureaucracy takes its cut, and fund 
people in fuel poverty. 
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Taxpayers sold out 


The Taxpayer your CTF warned the Alber- 

ta government was considering taking on a 
new $2.2-billion debt (S600 per Albertan) to 
pay-off the teachers’ portion of the unfunded 
liability in their pension plan. 

Well, that’s exactly what they did. 

In November 2007, the Alberta government 
signed an agreement with the Alberta Teach- 
ers’ Association (ATA). In exchange for assum- 
ing what's essentially the equivalent of a new 
$2.2-billion debt, taxpayers got five-years of 
no teacher strikes, no change in instructional 
hours, and teacher wages linked to the Aver- 
age Weekly Earnings of Albertans index. 

Overall, how good or bad of a deal is this 


[: the September/October 2007 edition of 


The calculations are in: Taxpayers 
taken to cleaners on teachers’ pension. 


for taxpayers? 


What's no teacher strikes worth to 
taxpayers? 

Undoubtedly teacher strikes are disruptive 
to student learning and parental schedules, 
and put pressure on our school boards and 
government to increase their contract offer 
to teachers. This is especially true if strikes 
happen en mass. And, undoubtedly, a strike 
would have occurred during the upcoming 
provincial election. 

As such, the Stelmach government was 
right to want a no-strike guarantee, but 
should have obtained this guarantee by fol- 
lowing the same example set for doc- 
tors, nurses and some emergency work- 
ers, and made strikes illegal. 37 of the 
50 U.S. States have done the same and 
banned teachers from striking. 

Benefits to taxpayers: SO. 


What’s no change in instructional 
hours worth to taxpayers? 


A reduction in instructional hours 
could be costly to taxpayers, as more 
teachers would have to be hired to cov- 
er the curriculum. However, this too 
could be solved through government 
legislation. The government has a right 
to mandate a certain number of hours 
be met and be non-negotiable. 

Benefits to taxpayers: SO. 


What’s linking teacher wages to 
an index worth to taxpayers? 

The agreement links teacher wages to 
the Average Weekly Earnings of Alber- 
tans index for years two through five 
of the deal. Between 2002 and 2007 


66 Final assessment: costs to 
taxpayers — $2,200-million, benefits 
to taxpayers — $100-million. 98 
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teacher wages went up, on average, 

by 3.1 percent per year, whereas the 
Average Weekly Earnings of Alber- 
tans index increased by 2.8 percent 
per year. Considering nearly 80 per- 
cent of school board budgets are con- 
sumed by teacher salaries and bene- 
fits, any savings there would translate 
into some savings for taxpayers. With 


Use 


ith a provincial election on the hori- 
\ X zon, every party and their leader will 

be presenting a platform to Alber- 
tans. These platforms will undoubtedly con- 
tain costly promises, vague platitudes and un- 
reachable goals. But, what many taxpayers re- 
ally want to know is whether 
tax cuts will be offered? 

Every opposition party 
currently represented in the 
Legislature (Liberals, NDP, 
Alberta Alliance), has prom- 
ised to eliminate the Alberta 
healthcare premium if they 
form government. Howev- 
er, since no other party has 
formed government but 
the Progressive Conserv- 
atives since 1971, Alber- 
tans should not count on an 
election upset to offer them 
tax relief. 

The battle to eliminate 
health care premiums in 
Alberta was really started 
in earnest by your CTF in 
2002, following former Pre- 
mier Klein’s broken 2001 
electoral promise that the 
only way taxes were go- 
ing are down. Budget 2002 
saw health care premiums 
hiked by 29 percent. 

During a year-end inter- 
view, Premier Stelmach said 


Alberta Director 


Want a tax cut? 
te! 


your vo 


rta 


four years of indexed wages, taxpayers 
may see savings. Benefits to taxpayers: 
$100-million ($O.1-billion) total. 
Final assessment: costs to taxpayers 

— $2,2-billion, benefits to taxpayers — 
by Scott Ss 100-million. 

Hennig The numbers don’t lie, the Stelmach 
government signed one lemon of a deal 
for taxpayers. 


he was considering eliminating healthcare pre- 
miums as part of the PC Party’s election plat- 
form. 

This trial balloon from Premier Stelmach 
means the upcoming provincial election pro- 
vides the best chance taxpayers (and voters) 
have had in years to get this unfair 

tax eliminated. Premier Stelmach 
will have little choice but to scrap 
this tax if Albertans make clear to 
him that’s what they want. 

And want it they should. 

The health care premium tax is 
regressive and in no way reflects 
Albertans use or risk-of-use of the 
health care system. 

Plus, it would mean $1,056 
back in the pockets of most Alber- 
ta families each year. Even if your 
employer pays your healthcare 
premium, its still considered a 
taxable benefit for tax purposes. 

So, when you attend your lo- 
cal election forum, get a phone 
call from a campaign or run into a 
candidate in your local coffee shop 
tell them it’s time to eliminate the 
health care premium tax. Use your 
voting power, and you might just 
get what you want. 


@61t would mean $1 ,056 back 
in the pockets of most Alberta 
families each year. 9 
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Saskatchewan 


changing gears 


S 


Civil Service cashes in 


Outgoing and newly 
appointed civil serv- 
ants rang in the new 
year “Chi-ching!” As 
the NDP prepared in 
November to hand 
over the reigns of 
power, they fired 151 
top staffers and rec- 
ommended $4.6 million in severance. In 
January, the Sask Party released another 
70 which by some estimates, will mean an 
additional $4 million in severance. John 
Wright, a long time civil servant who was 
most recently deputy minister of Health, 

is expected to receive about $800,000 as 
he walks out the door. Ministerial chiefs of 
staff made about $70,000 under the NDP 
government, but the Sask Party cranked up 
wages to between $85,000 and $120,000, 
which amounts to a raise of 21 to 71 per- 
cent! Garnet Garven, the deputy minis- 

ter to the Premier, will make a whopping 
$228,000, a full 29,000 more than his NDP 
predecessor. 


a 


Balanced Budget Legislation 


The Saskatchewan 
Growth and Finan- 
cial Security Act 
commits the govern- 
ment to balance the 
budget each year, 
though it can still 
draw upon a reserve 
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askatchewan’s new government called the legislature to session just 33 days after being elect- 
ed—the shortest turnaround since the province’s founding in 1905. The early weeks of Sas- 
katchewan Party government provided a flurry of interesting news for taxpayers. 


fund to pay in deficit years. The act ded- 
icates half of future surpluses to debt re- 
payment, and half to “economic growth ini- 
tiatives” such as funding for infrastructure. 
The act also legislates a limit to the civil 
service to ensure it does not grow at a fast- 
er rate than the province’s population. 


Saying No to Corporate Welfare 


¢ The Saskatchewan 
Party refused to hon- 
our an NDP mem- 
orandum of under- 
standing (MOU) that 
would have given 
$100 million of tax- 
payer dollars to the 


Prince Albert Pulp 
Mill, provided Domtar, a private compa- 

ny, could re-open the facility and that other 
conditions were met. Your CTF welcomed 
the new government’s decision and showed 
up at the legislature a few days later with 
5,679 petitions calling on the Minister of Fi- 
nance to legislate an end to all direct invest- 
ment in the private sector. 


Essential Services Legislation 


¢ Saskatchewan also 
left the dark ages 
when it became the 
last province in Can- 
ada to have essential 
services legislation. 
Workers will lose 
their right to strike 


where necessary to prevent danger to life, 
health or safety; the destruction or seri- 
ous deterioration of machinery, equipment 
or premises; serious environmental dam- 
age; and disruption of the courts. Affected 
unions and employers would have to nego- 
tiate essential services agreements before 
a collective bargaining agreement expired. 
If an agreement can’t be reached, the em- 
ployer could declare what services are es- 
sential. Dissatisfied unions could then ap- 
peal to the Labour Relations Board. 


Sask MLA Health-Plan Scrapped 


¢ If the recommenda- 
tions of the legisla- 
ture’s Board of In- 
ternal Economy had 
been accepted, MLAs 
over the age of 50 
with 10 years of ser- 
vice would have had 
to pay nothing for up 
to $1700 in annual 
health expenses. However, public pressure, 
augmented by Liberal Leader David Kar- 
wacki (who never had a seat), moved the 
other party leaders to refuse the benefits. 
Instead, MLAs will be eligible for the same 
plan as other legislative assembly employ- 
ees. 


Scandalous NDP Spending 


¢ The Sask Party an- 
nounced that if the 
NDP had continued 
in power, the prov- 
ince was on pace for a 
$4.1 billion deficit af- 
ter four years. In ad- 
dition, the provincial 
auditor called on the 
government to recoup $5 million overpaid 
to health care workers after the NDP amal- 
gamated 1200 job descriptions into about 
270 roles. In addition, newly revealed doc- 
uments show the former NDP government 
spent $1.1 million of the province’s health 
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Fixed Election Dates 
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care budget for advertising leading up to 
the provincial election. The CTF demand- 
ed an apology and repayment from the 
NDP since the spending could have paid 
for 1441 MRI scans or 178 hip replace- 
ments. 


¢ Elections will now be 
held on the first No- 
vember of the month, 
four years after the 
previous election. The 
next Saskatchewan 
election will be held 
November 7, 2011. 


Keep the Sneath 


The CTF earned its 
first significant vic- 
tory after the govern- 
ment scrapped plans 
to change the provin- 
cial wheat sheaf logo. In 
the recent election, Brad 
Wall denounced the pre- 
vious NDP government 
for spending on other government logos. 
Strangely, his newly minted government 
would develop a new provincial logo in 
2008 and use the coat of arms in the 
meantime. 

Your CTF sprung into action, con- 
demning the move in a press release, 
televised interviews, and radio talk 
shows. Irate callers spouted off over the 
airwaves, while online polls showed 93 
percent opposed the changes. The gov- 
ernment promptly changed its mind 
and acknowledged that citizens thought 
changing the logo a waste of time and 
money. 

The public was spared an expensive 
change for government documents, driv- 
ers’ licences, road signs, public build- 
ings, and umpteen other uses. 


‘by Lee 
Harding 


Saskatchewan Director 
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ee medical by | ing | 


F enatcas 

from Winnipeg were to begin screening 
patients for issues such as plugged arteries 
and abdominal aneurysms at the cost of $139 
plus GST — that is until health authorities got 
in their way. Randy Spielvogel and his wife Ali- 
son began a mobile screening program based 
in North Dakota, MoblileLifeScreening, and ac- 
cording to reports in the Winnipeg Free Press, 
over 500 Manitobans have paid them a visit for 
screening of potentially life threatening prob- 
lems. 

But in their not so infinite wisdom, Mani- 
toba Health officials denied MobileLifeScreen- 
ing’s request to operate in our province. Ini- 
tially, the province had said the mobile pro- 
gram falls outside their jurisdiction, and the 
technologists were free to operate and provide 
services to Manitobans. Yet in early January, 
the government changed their mind thus can- 
celling a new round of screenings set for later 
in the month. The government's spokesman 
for this file, the assistant deputy minister of 
health Terry Goertzen told the Free Press that 
a group of “physician experts all agreed Mo- 
bileLifeScreening should not be allowed to 
operate.” 

There was little justification provid- 
ed for this decision, 
particularly since 
once the 
tests are 
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three 
federal 
parties 
in Canada 
support the 
antiquated notion of 
no private health care 
alternatives. 99 


ed 


Care | 


complete, they are then verified by a 
radiologist in the U.S. within a matter 
of weeks. 
All of this simply boils down to the 
government protecting its health 
deology care monopoly; and this isn’t 
the first time this has happened. 

When they first took office, the NDP govern- 
ment “bought out” the Pan Am Clinic, Next they 
set their sights on the Maples Surgical Centre 
which offered MRI scans for $695 — the gov- 
ernment took over the lease on the equipment 
for one year. So concerned is the government 
about control of this issue that your CTF was 
contacted by provincial health officials to “dis- 
cuss” our contrary view. 

This type of heavy-handed government be- 
haviour is not just a Manitoba phenomenon. 
The Ontario government had a request from a 
mobile screening business based in Cleveland, 
which they rejected. The former NDP govern- 
ment in BC successfully shut down private 
MRI clinics. All three federal parties in Cana- 
da support the antiquated notion of no private 

health care alternatives. 
a = But what the ad- 
vocates of a 
La " 


ge ) state mo- 
"7 nopoly for- 
| don’t want to 
xX / acknowledge 
| / 

i of system is ex- 
pensive, ineffi- 
importantly, in- 
adequate. Fur- 

health care 
already ex- 


i get — or 
— is this type 
cient and most 
ther, private 
ists. 


Chiropractors, optometrists and den- 
tists all operate on a fee for service ba- 
sis. In some cases the government will 
cover a portion of the fee, but a major- 
ity of the money comes out of the indi- 
viduals’ pocket. 

Finally is the issue of choice. How 
strange is it that government allows 
— and even promotes in some in- 
stances — citizens to spend as much of their 
after tax dollars on alcohol, tobacco and 
gambling as they choose but prohibits citi- 


BUYING AM 


One of Canada’s 
richest men wants 
the taxpayers of 
our country to buy 
him the Winnipeg 
Blue Bombers. 
David Asper’s 
plan to tear down 
the old stadium 
and erect a new one, 
complete with a shopping 
complex — in exchange 
for the team — is certain- 
ly exciting, but it would 


make a lot 
@6 David 


Manitoba 


more sense 


if he did ; 

seunth his Asper’s plan to 

Gun a0u tear down the 

ey. Instead, old stadium 

he has gone and erect a 

to both new one, 

the feder- complete 

al and pro- with a 

vincial gov- shopping 

omens complex — in exchange 

asking for for ih 3 ‘al 

S40 million or the team — Is certainly 

each. exciting, but it would make 
The fed- a lot more sense if he did it 

eral govern- with his own money. 99 

ment has 


recognized this may not be the best use of pub- 
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by Adrienne 
Batra 
Director 


zens from spending their own money 
on health care? 

When all is said and done, it would 
be beneficial to all Manitobans for a 
company like MobileLifeScreening to 
operate in our province, Ontarians and 
Saskatchewanians could take advan- 
tage of this important service too. Sad- 
ly, because they are too blinded by ide- 
ology, the government is unlikely to change 
their decision, thus relegating more patients to 
long wait times. 


EATOOTBALL TEAM 


lic money considering the 
state of our infrastructure. 
The Doer government howev- 
er doesn't quite see it that way. 
Manitoba’s NDP government — 
the ideological foe of corporate 
profits — apparently has no prob- 
lem handing over millions of taxpayers 
dollars to a large corporation. 
Doer claims he wants to do for the 
Bomber stadium, what was done for 
the MTS Centre, a public-private part- 
nership. What he fails to mention, is 
there are dramatic differences between 
the two deals, most notably, taxpayers 
didn’t put up 50 percent of the cost of 
the arena. Further, the premier said 
his government will only put into the 
stadium what they believe they will get 
out of it in terms of revenue — approxi- 
mately $17 million. It would be worth- 
while for all involved, most notably tax- 
payers, if the province would release 
their economic “analysis” on the pro- 
posal. 
Governments often cite job crea- 
tion and tax revenues as an excuse 
to throw our money away for corpo- 
rate welfare, but there is still time to 
fight back. Call the premier and let him know 
whether or not you think buying a millionaire 
a football team is worth your money: 204-986- 
5437.8 
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Health tax quietly 


ust before the legislature ended 
J its brief Fall session ahead of an 

eight week break, the McGuinty 
government quietly snuck through an 
order that the Ontario Finance Com- 
mittee complete a study of the health 
tax before the end of 2008. 
The review is required by law. But 
don’t get your hopes up. Both the pre- 
mier and finance minister stubbornly insist 


under review 


sucks out of Ontarians’ wallets. They 
further state the tax won’t be reduced or 
eliminated. 

So what exactly is there to review 
then? Perhaps the committee can re- 
view how the health tax was intro- 


by Kevin 
Gaudet duced by Premier McGuinty in 2004 


Federal Director 


just months after he campaigned all 
over Ontario promising not to raise tax- 
es without first getting permission from vot- 


they require the $2.6 billion in revenue the tax ersinareferendum. They can review that 


CTF fights the spread of new taxing powers 


alarmingly, c) give cities new taxing powers. 


he municipal taxquake that started in ipal level, b) build infrastructure and, most 
Toronto with the City of Toronto Act 


continues to have aftershocks across 
Ontario. A municipal funding report is due 


out early in the new year from the Associa- 


Your CTF continues to fight the spread 
of these new taxes. Ontario director Kevin 
Gaudet, went to Ottawa to launch a new pe- 
tition calling on the provincial gov- 


ernment not to grant cities these 


new taxing powers. Ottawa is 
home to Premier McGuinty and to 
Municipal Affairs Minister Watson. 
@6 These taxes are As soon as Toronto received its 
. : PP? new taxing powers it began ram- 
sie i. alee ming through new taxes. So far To- 
$420 million a year ronto taxpayers have been smacked 
from the Toronto | with a new garbage tax, a new car 
economy. And stillup registration tax, and a new land 
for discussion are a \ ; Uf transfer tax. These taxes are pro- 
new billboard tax, a new ZF jected to drain $420 million a year 
liquor tax, a new side- \ from the Toronto economy. And 
still up for discussion are a new 
walk tax, a new tax on water filllbsacsweliiare exnsay Mouovetine 
bottles and road tolls. 99 new sidewalk tax, a new tax on wa- 
7 Ss ter bottles and road tolls. 
Property taxes are rising at alarm- 
—____,_*= —_-—_—_———————_ ing rates all across the province 


which is putting great stress on On- 


tario taxpayers. New municipal tax- 


tion of Municipalities of Ontario. The report es would be even worse and need to be headed 


is widely expected to call on the McGuinty 


off at the pass. You can count on your CTF to 


government to: a) give more cash to cities for do its part; but our politicians will need to hear 


provincial programs paid for at the munic- 


from you now, before any decision is made. 
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the health tax 
drains $2.6 bil- 
lion per year 

out of the pock- 
ets of hard-work- 
ing Ontarians. 
They can review that the government surplus hold public hearings. Your CTF will be there to 
is $2.3 billion — roughly the same size as the remind them that Ontarians pay 46% of their 


@@ Perhaps the committee can review how the health tax was 
introduced in Mr. McGuinty’s first budget in 2004 only months 
after he campaigned all over Ontario promising not to raise taxes 
without first getting permission from voters in a referendum. 99 


tax. income in taxes and that is too much. 

The Liberal-dominated committee may not At the end of the day, they shouldn't need a 
have an open mind to the idea of providing review because there never should have been a 
needed tax relief to overburdened Ontario tax- health tax created in the first place. Save every- 
payers but they can expect an earful if they body time and money: axe the tax! 


Accounting for unaccountable Crowns 


ust prior to Christmas, your CTF ex- regular public reporting was “of paramount 
posed some shabby finances costing On- importance.” 
tario taxpayers $20 million a year. We “Doing so in a timely manner enhanc- 


brought to light that Ontario Northlands Trans-_ es the transparency of the actions taken and 
portation Commission (ONTC) has failed tois- the results achieved by the agencies, thereby 
sue an annual report since 2002. Your CTF strengthening agency accountability,” Jim Mc- 
demanded the govern- 
ment release this crown 
corporation’s annual re- 
ports and end its annu- 4 ° ; @@ If the CEO of a publicly 
al subsidy. a. traded company acted 
The corporation does y like this he would be in 


release financial state- mee 
Peer ernie acne jail. Enron and Nortel 


and months after they 
are due. These state- 


are good examples of 
this. Taxpayers dollars 


ments show that ONTC » @ deserve to be treated 
is losing almost $1 mil- " ® with the same 

lion a month subsi- ; respect. @® 

dizing services to the 

Northern part of Ontar- 


io and Quebec, includ- 
ing: high-speed internet service, telephone ser- Carter wrote in his 2006 


vice, commercial railway and bus services. report. 

When contacted, an ONTC spokesperson If the CEO of a publicly traded company 
did not understand all the fuss over not is- acted like this he would be in jail. Enron and 
suing reports and subsidizing services. Well, | Nortel are good examples of this. Taxpayers’ 
Auditor General Jim McCarter, sees a prob- _—- dollars deserve to be treated with the same 


lem with it. In 2006, he expressed concerns _- respect as money invested in public compa- 
about a lack of annual reports being filed by = ies and your CTF will continue to fight to en- 
the province’s Crown corporations and said sure that it is. 
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A Nation of Serfs 
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& judges often make 
citizens sore 
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